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Power For Living

K. Chad Burgess
Assistant General Counsel

chad.burgess@scana.com

June 18, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Interim Chief Clerk/Administrator

Public Service Commission of South Caroelina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Service Agreement between South Carolina Electric and Gas Company and City
of Sumter, Wastewater Treatment Facility

Dear Ms. Boyd:
Enclosed for filing only is a service agreement for natural gas on an interruptible basis
and a transportation agreement between South Carolina Electric & Gas Company and City of

Sumter, Wastewater Treatment Facility.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.
Very truly yours,
K. Che
K. Chad Burgess

KCB/kms
Enclosures

ce: Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail w/enclosure)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way — MC €222 - Cayce, South Carolina - 29033-3701 - (803} 217-8141
WWW.stana.com



ORIGINAL

This original i’
1o be retumed -
to SCE&G Company SERVICE AGREEMENT
This Agreement made and entered into this __1‘1/_\_ day of \\ (e , 2010, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and CITY OF SUMTER, WASTEWATER TREATMENT FACILITY,

its successors and assigns, hereinafter called "Buyer”.

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service A;greement
between Buyer and Seller, dated August 28, 1997, which is hereby being mutually terminated at
10:00 A.M. Eastern Time on May 1, 2010, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller’s system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according fo the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3D as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located at 600 Justin Lane, Sumter, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3D

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder fo satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 285 dekatherms of natural gas per day on an interruptible
basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
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available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article TV, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3D as set forth in Article IIl, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 17 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 3 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE
Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00 A.M. Eastern Time on May 1, 2010, at which time the
Service Agreement between Buyer and Seller dated August 28, 1997, shall terminate.
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(B)

TERM OF AGREEMENT

This Agreement shall become effective on May 1, 2010, and shall continue in full force
and effect through April 30, 2011, and from month to month thereafter unless either
party shall give written notice of intention to terminate at least thirty (30) days prior to
the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3D

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3D shall be eighty-eight cents
($0.88) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3D. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(B).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace

fransportation gas.
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10.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's

system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement. ‘

j

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3D, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-

Service Category 3D from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this

Service Agreement.

SPECIAL :PROVESION

Seller acknowledges that Buyer does not plan to install alternate fuel facilities to serve
Buyer’s requirements for fuel during curtailments of interruptible natural gas deliveries
in Priority-of-Service Category 3D. Buyer hereby agrees that curtailment is at the sole
discretion of Seller and Buyer agrees to accept any and all curtailments imposed by
Seller. Failure to accept curtailment for any reason will subject Buyer to the penalty
provisions specified in the General Terms and Conditions to Industrial Service
Agreements. Buyer hereby expressly acknowledges that Seller shall not be liable in
damages for , or on account of any curtailment or interruption of deliveries.
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12.

13.

14.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.

H

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: City of Sumter, Wastewater Treatment Facility

P. O. Box 1449
Sumter, South Carolina 29151-1449
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

CITY OF SUMTER, WASTEWATER SOUTH CAROLINA ELECTRIC & GAS

TREATMENT FACILITY COMPANY
BUYER SELLER

B/Y,L%%MMK (\ ke, P2 —

BY: Martin K. Phalen
ASSTSTANT CITY MANAGER OF

PUBLIC SERVICES VICE PRESIDENT — GAS OPERATIONS
TITLE “TITLE

JUNE 1, 2010 4/72195'

DATE DATE o
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EXHIBIT A
SOUTH CAROLINA ELECTRIC & GAS COMPANY
GAS COST CALCULATION
APPLICABILITY

This calculation is applicable to and is part of the Seller’s Service Agreement for
interruptible gas deliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest
thousandth of a cent) by the use of the equation below:

CostofGas=(P-D)x T
S

Where:

P=  Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,
synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Seller’s system during the current month
in dollars.

D= The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

S=  Total gas entering the Seller’s system during the current billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution
gas used in electric generation by the total annual gas entering the Seller’s system.
The annual sales factor shall be computed for the twelve months ending each
March and applied beginning with the first billing cycle of the following May
each year.

T=  Adjustment for revenue related Taxes plus one (1)
NOTES: (1) The amounts calculated in the formula above shall include any applicable

credit or debit adjustment reflecting corrections to a prior month’s Gas
Cost calculation.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

This original JANUARY 1, 1985
tobe returned ' ORIGINAL
to SCE&G Company ‘ Article | .
GENERAL
These Terms and Conditions to %ndustrial Service Agreemenis are supplemeniary fo the Rules and Regulations issued by the Public Service Commmission of South Carofina and the
General Tenns and Condiions of South Carofina Electic & Gas Company as provided by the Public Service Commission of South Carolina,
Tre provision of these Terms aad Conditions apply o all persons, parinerships, corporations or others designated as industrial users who are lawfully recelving gas service from South

Carofina Electric & Gas Company under rate schedules or service agreements filed with the Commission.
South Carolina Electdc & Gas Company Is referred to hereln as “Selier”, and fhe user or prospeciive user is referred fo as "Buyer’. The Public Service Commission of Soufh Carofina is

referred fo herein as “Commission”,

Arficle I}
BEFINITIONS
Except where the context othenwise Indicates another or different meaning or intent, the foliowing terms are intended and used and shalf be cunstrued fo have meaning as follows:
“Day” shall mean & period of twenty-four (24) consecutive hours beginning and ending at 8:00 AM. Eastem Time or &t such time as the Seller and the Buyer may agree upon.
“Wonth” shall mean the period between any wo {2) regular readings of Seller's mefers which shall not be less than twenty-eight {26} days nor more than thiry-four (34} days.
"Year" shai mean a period of 355 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in 2 year having a dafe of February 20h,

such year shall consist of 366 days.
“Cubie foot of gas” sha#f mean the amount of gas required to filf & cublc foot of space when the gas Is af an absolute pressure of fourfesn and seventy-three hundredths (14.73) pounds

per square inch al a temperafurs of sixty {80) degrees Fahrenhelt.

"COF shall mean one hundred (106G} cubic feet of gas.

“MCF" shalt mean one thousand (1000} cuble feet of gas.

"BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temparature of one ( 1) pound of water 1° Fahrenheit at 60° Fahrenheif.

"MMBTU" shall mean one million Brifish Thermal Units. s S

“Therm” shall mean the quanfity of heat energy which & 100,000 Brifish Thermal Units.

*Nekatherm” (4f) shall mean oa million British Thermat Units and is synonymous to the term MMBTL,

“Natural Gas” or “Gas" shall mean nafural gas, processed, unprocessed, vaporized liguid natural gas, syathetic gas, propane-air mixfure or any mixfure of these gases,

“Firm Service" shall mean from published tariffs andfor contracts under which Salier is expressly obligated to deliver specific volumes within a given time period and which anficipates no
interruptions but which may permit unexpected interruption i case the supply fo higher priority customers is threatened.

“interiupiible Service" shall mean service from approved contracts uader which Company s nof expressly obligated fo deliver specific volumes wiihin a given fime period, and which
anficipates and permits interrupfion on short nofice, or service under approved contracts which expressiy or impliedly require instaltation of alfemate fuel capability.

"Commerclal Service" shall mean sarvice to Customers engaged primarfly in the sale of goods or services including irstitutions and iocal, sale and federal govemmen agencies for uses

ofher than those involving manufacturing or electric power generation,
“Indusirial Sevices” shall mean service fo customers engaged primarily In a process which creates or changes raw or unfinished malerials info ancther form or product including the

generation of electric power.

“Plant Protection Gas” shall mean the minimum volumes required to prevent physical ham to the plant facllifes or danger to plant personnel when such protection cannot be afforded
through the use of an alternate fsel. This includes the profection of such material in process as would otherwise be destroyed, but shall not include delivertes required fo maintain plant
production, A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispalched accordingly.

“Feedsiock Gas” shak mean natural gas used as a raw material for its chemicat properfies in creating an end product.

“Procass Gas” shall mean gas vsed for which altemate fuels, other than another gaseous fual, &re not fechnically feasible such as in applicafions requlring pracise temperature confrols

and precise flame characterisfics.
"Boiler Fuel® shall mean natural gas used as fug! for the generation of steam and in internal combustion turbine engines for the generations of elechricity.

“Altemate Fuel Capability” shall mean a situztion where an alternate fuel could have been utilized whether or not the facilities for such use have actually been instalied; provided
however, where the use of rialural gas Is for plant protection, feedstock or process uses and the only alternate fusl Is propane or other gaseous fuel, fhen the Buyer will be trealed as ¥
he had no altlemate fus! capablity.

“Gas Supply Deficiency” shall mean any occurrence relating to Sefler's gas supply which causes Sefler o deliver less than the tofal requirements of its system, including failures of
suppliers fo deliver gas for any reason, raquirement of gas for system storage, conservation of gas for future defivery, or any other occurrence which is not enumerated herein which
aftects Sellar's gas supply.

*Blorage injsction Requiremenis” shall mean all volumes required by the Selier for injection into underground storage, including cushicn gas, and for liquification, ingluding fuel used for
infection and in fiquification plants, or for such olher storage projects that may ba developsd expressly for the protection of supply to high priority tsers.

“Seller Use” shall mean fuel used for gas compression, LPG plants and LNG planls, ofher gas needed by Seller’s facliifies %o fumish the requirements of Buyers, fogether wﬂh
ursscounted for gas. This gas shall be considerad included in Prierity of Service Category 1. Other vital uses of Selfer, such as fiame stabilization requirements, will be met a8 long as

stich uses da nof jeopardize service fo its fm service Buyers,
“Egsential Human Needs’ shall mean natural gas sewvice, which, if denied, would cause shutdown of an cperation resulting in the closing of the estabfishment assential to maintaining

the health and safety of the general public.
“The Point of Delivery” shall be at the outlet of the Sefler's measliring equipment and regulaling equipment.
“Emergency Service” shall msan supplemental deliveries of natural gas that may be requited to forestall ireparable injury to life or properly including enwrcnmental BMergencies.

Article Hl
' CURTAILMENT OF SERVICE:
In the event of a Gas Supply Deficiency an the Seller’s system, the Sefler shall require curtafiment of service fo Buyer in accordance with e following procedure:
2, The Seller shall crder curialiment of sales made fo Buyar's purchasing gas under the Seller's rate schedules or special confracts in descending order in accordence with pricrty of

service categories set forth below. Approved emergency gas Is accepled from curtaliment,
{. Residantial and small commercial Buyers (less than 50 MCF on a peak day) and essenfial human needs cusiomers where there & no instalied or avallable atiemate fuel

capability.
2, large commerciat direct flame requirements (50 MCF or more on & peak day); firm industrial requirements for piant protection, feedstock and process needs; and storage

injection requirements.
3A. Firm Industrial requirements for uses other than boller fuel which de not quaiify for Category 2,

3B. Firm commercial and industrial boiler fuef requirements up fo 1,000 MCF on & peak day.

3C. Interruptible requirements for human need types of facilities such as pubfic buiidings, hospitals and laundries.

3D, Interruptivie requirements for direct flame applications which can utiiize only another gaseous fuel as an alternate.

3E. interruptible requirements for direct flame applications which can utfiize & fuel other than a gaseous fus! as an alfemate.
3F. interrupiible requirements for bolfer fuel use of less than 300 MCF on & peak day.
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6. Intermuptibie Boiler Fusl requirernents of 300 MGF or more, but fess than 1,500 MCF on & peak day, where affemate fuel capabilities can mest such reguiraments.

7. Inferuptible Boller Fusl reqiirements of 1,500 MCF or mose, but less then 3,000 MGF on a peak day, where alternate fuel capabilifies can meet such requirements.
8. interruptible Boller Fusl requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where allemate fuel capabiities can meetf such reqmremen!s
§, inferruptible Bofler Fuel requirements of 10.000 MCF or more on & peak day, where altemate fug) capabilifies can mest such requirements.

10, Natural gas requirements of customers, who have an alfernate fuel as thelr primary energy source, but use natural gas s a standby fuel.

b.  Curtailment will be in descending ostier beginning with Category 10 {i.e. Category 1is the highest priority).

A determination of the category in which a Buyer s placed will be made each year based upon usage i he preceding twelve manths ending August 31 andfor current contract as
of the same date. The placement of a Buyer in a category in accordance with the determination made herein will be effeciive November 1 of the current year, extending through
October 31 of the following year. A moving base pericd will be used each year with such base pericd 1o include the preceding twelve months ending Augist 31 of the current
year, Reclassifications in categories will be effective on November 1 of the current year, Where a reclassification is necessary, the effecied Buyer will be notified of such
reciassification prior fo November 1 of the cument year,

Where dally volizmes are not avaiizble to make the defermination of the 50 MCF/day required in the Curtaliment Plan, fhien requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or mare per month for any month during the previous twelve {12) month period ending August 31, Such month's use will be divided by
the number of days during that specific biling cycle. By means of the average dally volume thus cbtained, the Buyer will be placed in the appropriate category. Where daily
volumes for the peak month In the base period are available to make the required determination, then such volumes will be used.

Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information avallable.

Article IV

SCOPE OF AGREEMENTY

Seller’s natural gas operations are regulated by the Commissions and are subject to "Rules and Regtlations Governing Service Supplied by Gas Systems in Soufh Carlina™ as amended
from fime fo fime. Deliveries of gas hereunder are subject fo toial or parlie! curiaiiment or inferrupfion by Saller pursuant fo operating procedures as are now, or
may hereafier be, prescribed by the Commission, Buyer hereby expressly acknowledges that Seller shall not be fiable in damages for, or on account of, any curiallment or Inerruption of
defiveries where such curtalimant or inferruption is the result of, or pursuant o, operating procedures by the Commission direcfing curtaiiment of interruption of service,

Buyer shall consult with and furnish fo the Seffer such information as the Seller may require o defermine the avallabillly of seivice at a parficular focation before procesding with plans for
any new or addiional gas ioads. No new or addiional gas ioads will be served i it Is defermined that such service will jeopardize service 1o existing custamers by increasing the Ibfal
system’s firm load requirements above avafable supplies,

Deliveries of "Firm Gas” up to the Maximum Daily Quantity set forth in the Service Agreement, shall be firm and shall not be subject to curtallment or interruption by Sefier axcept that
caused by Force Majure, or operafing condifions beyond Seller's contrel, or where such curtaiiment or interruption is the result of, or pursuant o, oparating pmcedures prescribad by the
Commigsion, Deliveries hereunder shall have prioty over all defiveries made by Sefler on an inferruptible basis,

Deliverles of "Interruptible Gas” shall be subject fo curtaliment or interruption by Seller at any fime and from fime 1o fime when, In Seller's sofe judgment, # does not have gas available,
and Buyer hereby expressly acknowledges thaf Sefler shall not be liable In damages for, or on accound of, any curlaiiment or interruption of deliverfes. Selfler agrees fo give Buyer not
less than two (2) hours notice of curtailment or interruption in writing or erally in person or by telephone; provided, however, that If curaiiment or interruption Is occasioned by ar event of
Force Majeure effecting the Seller's system, Sefier shall be obligated to give only such notice as is practicable in the ciroumstances. Selfer agress fo communicate curtailment notices fo
one of the person designated from fime to fime by Buyer as authorized fo receive such nofices. If Buyer has not made such designation, or if Seller is unsuccassful in its efforts to
promptly commtmicale with fhe persons so designated, then sald notice shall be sufficient if given by Selier to any person who is on Buyer's premises or who answers Buyer's teleghone.
Whenever, and fo the exient that the Sefler is unable to deliver the gas requirements of the Buyer, the Buyer shall have the right o purchase gas or other fuel sufficient fo make up such
deficiency from such other source or sources as may at fhe time be avaifable to Buyer,

Gas taken by a Buyer of "Fisn Gas® on any day, without Seller's advance approval, which exceeds Buyer's Maximum Dally Quantily shal be considered fo be Unauthorized Overrun Gas,
Selier shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, In addition fo all other charges payable o Seller hersunder,
{a) For the first three percent (3%) of the Maximum Dally Quandity, the Unauthorized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth in the Seivice Agreemen, and
{b) For the next two percent {2%; of the Maximum Daily Quaniity, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate sef forth in the Service Agreement, and
(c) For additicnal volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rale set for in the Service Agreement.
The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right fo ake Unauthorized Overrun Gas, nor shall such payment be considered
to exclude or limit any other remedies available to Sellar or ancther Buyer against the offending Buyer for faliure to comply with its obligations to stay within its Maximum Daily Casantity. -
Any Interruptidle gas taken by Buyer after the effective hour of an order caliing for complete curiailment of aff infernsptible gas deliveries hersunder shall be corsidered ‘o be Unauthorized
Owerrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Gverun Gas at the rate of Twenly-five dofiars and no cents ($25.00) per dekatharm, in addition fo the Base
Rate specified in the Service Agreement for such gas used,
The payment of Ovenun penalfy shalt not, under any circumstances, be considered as giving the Buyer the right to fake Uriauthorized Overrun Gas, nor shall such payment be
considered to exciude or limit any causes of action or other remedies avallable fo Seller against the Buyer for failure fo comply with curlaiiment orders issued by Seller hersunder.

The South Carolina Public Service Commission has presciibed the following operating prosedures in regard to the curtailment of interruptible service by Seller:
During the period when operafing conditions require curtailments in any ype of interrupfible service, Seller shall curtall deifiveries of gas withoUt discrimination within end-use priority of
senvice categories established by the South Carcling Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made I accordance with
General Terms and Conditions fe the-Sarvice Agreement batween Seller and it supplier or suppliers and any subsequent modification or amentment fhereof.

Buyer agress that all gas defivered hereunder shall be used by the Buyer and that no porfion thereof shall be resold.

Article V
QUALITY

The gas defivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not fimited to, synihetic gas or liguified pefreleum gas as provided for in
Paragraph 3 hereof, provided, however, that moisture, impuriies, helium, nafural gasoline, butane, propane and other hydrocarbons except methane rmay be removed prior o delivery to
Buyer, Sefler may subject or pernit the subjection of the gas to compression, heating, cooling, cleaning, or ofher processes, which are not substantially detrimental to the merchantabifity
of the gas.

The gas delivered hereunder shall have a fotat heating value of not kess than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of molsture, objectionable
liquids and solids so as o be ulilized immediately upen delivery o Buyer, and shall contain not more than 200 grains of fotal sulphur, nor more than 15 grains of hydrogen sulphide per
MCF.

Selter may permit ifs suppllers or L may itself supply gas from any sfand-by equipment installed by 1 or by its suppliers, provided that the gas so supplied shall be reasonzbly equivalent o

the matural gas supplied heraunder, and adaptable for use by Buyer without the necessily of making ofher than minor adjustments fo fuel bumning equipment.
if the nafizal gas offered for delivery by Sefier shail fall at any ime fo conform {o any of the specifications set forih ik the Arficle V, Qualily, then Buyer agrees to nofify Seller thereof and

Buyer, thereupon, may at s option refuse fo accept delivery pending sorection by Seller. Upon Selier’s faflure fo propery remedy any deficlency In quality as specified hesein, then
Buyer may accept delivery of such natural gas and make changes necessary fo bring such gas inip conformity wtth such specifications and Buyer shall then deduct from future

paymsnis any reasonable expenses incurmed by it in effecting such change as agreed to by both parties.
Odoezation of gas delivered hereundar is not required of Seffer. However, nothing in these Terms and Conditions shall preclude Sefler from odorizing such gas if Seller so desires or §

Seller is required by federal or state regulatory agencies {o perform such odorization,



Article VI
MEASUREMENTS

1. The volumes and lofal heating value of the gas delivered hereunder shall be defermined as follows:

e po

0.

{&) The Uni of Volume shall be & cubic foot of gas.
{b) When orifice melers are used, volumes defivered shall be computed in accordance with the spacifications, formulae and tables published Apri 1955, as Gas Measurement

Committes Report No. 3 of the American Gas Associztion, and any modifications and amendments therete, and shall include the use of flange connactions.

(©) Al volumes defivered shall be correcied to the pressure base of 14.73 pslg and temperalure base of 80° F. The average absolute aimospherls pressure shall be assumed fo
be fourteen and seven tenths {14.7) pounds o the square inch, irespective of actual elevation or location of the point of defivery above sea level or varlations in such

atmospheric pressure from time fo fime.

(@) The temperature of the gas shall be assumed fo be 60 degrees Fahvenheit (60°) uniess Seller elecis fo install a recording thermometer or temperature corecting device. ifa

recording thermometer Is instatied, the arithmetical average of the 24 hour peried Will be used o defermine the femperatire comreclly.

{8) The spacific gravity of the gas shall be defermined by a recording gravitorneter of standard manufacture installed in a sullable focation. Where a recording gravitometer is not
usad, the specific gravily of the gas shall be assumed 10 be the same as that of Seffer's suppuer( b

() The total heating vatue of the gas defivered hereundsr may be datenmined by Seller by using a standard type of recording calorimetes, spectrometer, chromatograph, or other

approved instrument which shall be so located, at a suitable point on Seller's fine, in order that the BTU content of gas delivered hereunder may be properly cblained. Where

required, daily reading from the record so obtained shafl be corrected to the basis of measurement provided and from a saturated basis to the average molstura content of

the gas delivered, the result being the BTU gontent of the gas delivered during the billing period, In the event thal Selfler does not install a recording instrument for such

defermination or i instrument is nof operating property, the fotal heating value shall be determined from a recording calorimeter or comparable insfrement properly instalied

and operated by Seller's supplier of natural gas, provided, such values are applicable o the gas that may be deliverad fo the Buyer. When Seller is making propane-air to

supplement #s gas supply, the BTU content of fhe gas shall be calotlated by a methed such as using the recorded gravity of the propane-alr, the natural gas and the

combinad mixture along with the measured BTU vaiue of the gas where available. The BTU content of propane shall be assumed fo be 81,500 BTU's per gallan.

Article VI
MEASURING EQUIPMENT

Sallerwill maintain and operae, at its own, expense and at fhe point of delivery of gas hereunder, a mefer or metars end other necessary equipment by whick the volume of gas defivered

hereunder shall be measured. Such meters and equipmant shall remain the property of ihe Seller,
Buyer agrees to fumish {0 Sefler eleciricily for aperating Seller's mefers, at not cost o Seller.

Buyer agress to change the charts on Sefler's meters al no cost to Sefler and forward same to Seller.
Buyer hereby grants fo Seller suifable rights-of-way and easements necessary or incidental for the instaflation, mainfenance, operation and removal of pipefine and other facllities

together with rights of ingress thereto and egress there from at all #mes and hereby agrees $o defiver fo Selier, for the sum of one doliar ($1.00), an appropriate hstrument or grant
defining such rights and sasements located on Buyer's ptarat site,

Buyer may install, maintain and operate such check measuring eqmpmeﬁt including a recording gravitometer and calorimeter as It shall destre, provided that such equipment shall be so
instailed 50 as nol fo interfere with the operation of Seller’s meastiring equipment at or near the point of deliver. However, alf billings te the Buyer shall be based on the meteﬁﬂg of the
Seller, subject only to the provisions of Paragraph B of this Arlicle.

Each parly shall have the right fo be present at the tima of any Instafing, reading, dleaning, changing, repairing, inspecting, festing, calibrating, or adjusting done in connectsor% with the
ather's measuring equipment used in measuring deliveries hereunder and each pasty shall advise fhe ofher of any intended major mainlenance operafien sufficlently in advance in order
that the other parly may conveniently have ifs representafive present,

All installation of measuring equipment, applying fo or effecfing defiverias hersunder, shall be made in such manner as fo permif an accurate delermination of the quandity of gas delivered
and ready verification of the accuracy of measurement. Orifice meter installafions, if used, shal conform to the recommendation for design and Instafiation contained in the Gas
Meastrement Commilize Report No. 3 to the American Gas Associafion published Aprl, 1855, and any modificafions and amendments thereof and shall include ths use of flange
connecfions.

IMeastrement on Selle’s mater or meters shall be conclusive of both parfies excapt where the meter is defective or falls to register, or if found in arror, in either of which case Sefier shall
repair or replace the meler and the quantity of gas defivered while the meler was out of order or falled to register shall be estimated: (a) By using the registration of any check mater if
instalied and accurately registering, or, in the absence of {g): (b} By comeciing the eror if the percentage of error by cafibration, fest or mathemaflcal caloufation, or, In the absence of both
{a} and (b) then: (c) By estimating the quantity of delivery from defiveries during periods under similar conditions when the meter was registering accurately; and an appropriate billing
adjustment shall be made in accordance with the curent Rules and Regulations governing gas systems issued by the Commission.

Seller will mainiain its meters in good order and fo this end will make periodic fests of its meters pursuant fo the current Rules and Regulalions governing gas systems issued by the
Commission, or at such shorder intervals as seem {0 Sefler desirable. ¥ Buyar fs dissatisfied with the accuracy at any time, It may call upon Sefler to have the meter fested in accordance
with & regulations refating to such tests and resulfs of such tests as found in the current Rules and Regulations governing gas systems lssued by the Commission.

Each party shall presenve all records for a period of at lsast two (2) years,

Article Vil

BUYER'S FACILITIES
Buyer wil malmam at its own expense facilities from the delivery point to the point of use and the bumers and equipment for.using gas, and Buyer will at a! fimes keep gas-using
equipment or: said premises i a condifion conforming with such reasonabile rules and regulations as may be preseribed therefore by regulatory authority having jurisdiction thereover
and with the requirements of any valid law thereto apperiaining. in fhe event that rules are not prescribed by a regulatory authority, Buyer will ablde by codes as used in the gas

industry.
Seller shall not approve sale of gas on an mtemzpt:bfe bagis to Buyer untll and unless Sefler s salisfied that Buyer has, or will, Instalf adequate stand-by lfaciifies fo meet ifs full fuel

requirements during periods of sustained inferruptions.
Sefler shall not approve sales of gas to Buyer unless Seller Is satisfied that Buyer has not, or will not Interconnect downstream fuel piping of natural gas for use in different priority-of-

service categories,

Article IX
RATE ADJUSTMENTS
Taxes appicable to the gas delivered to Buyer hereunder as are in eflect on Jaruary 1# immediately preceding the effactive date of these terms and conditions shall be added to
Buyer's bifl. The term “lax” as usad herein shall mean any tax, license fee, or charge applicable fo the gas delivered hereunder, imposed on Sefler by any governmental authority on
such gas. IFthe existing rafe of any such tax in effect on January 12, immediately praceding the effeciive date of these terms and condifions, be hereafter Increased or decreased, or if
.any tax herelofors in effect or hereafter ba imposed or repealed, the resulting increase or decreas in such faxes, computed on & cents per dekatherm basis, shall be reflecled, as the

case may be, or: Buyer's bil.
Any applicable surcharge or spacial chamges ordered by the Commission or any other duly constituted regufatory body shall be Included in addition 1o the price of gas computed in

accordance with the terms of the Service Agreement.



Articie X
BILLING
1. Bills computed from readings faken of Seller's meters sha¥! be rendered and paid monthly with ten {10} days of the bgi ing date. A month shall mezn a period bagining on the first.
recognized work day of the catendar moenth and ending on fhe first recognized work day of the next succeeding calendar month, or at such other equivalent period as Saller may
deem necessary. Should Buyer fall fo pay any amount due fo Sefler when same Is due, a fate payment charge of ong and one half pescent (1 % %) wif be added to any balance
remaining fwenty-five {25) days after the billing date. If such faflure o pay confinues, Seller may suspend defiveries of gas hereunder. The exercise of such right shall be in

addilion fo any and all other remedies avaiiable to Seller,
If it shaiit be found that Buyer has been overcharged or undarcharged in any form whatsoever under the provision hereunder, Seffer shalf feke action to correct such billing pursuant

to current Rules and Regulafions governing gas systems issued by the South Carofina Public Service Commisston.

Article Xi

POSSESSION OF GAS AN INDEMNIFICATION
As between the parties herefo, Sefler shall be deemed fo be in contrel and possession of the gas deliverable hereunder until It shall have been delivered o Buyer at the Point of
Delivery after which Buyer shall be deemad to be in control and possession thereof.
Buyer shall mdammfy and hold harmless the Seller from any and aft loss {including death), damage, or Iiabmty incurred by the Seffer by reason of any act of the Buyer, ils agents or
employees, in the recelving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shalf be due fo the sole negligence of the Seffer, its agents
or employees. ‘The Seller shall indemnify and hold harmless the Buyer from any and all loss (including death), damage or liabilify incurrad by the Buyer by reason of any act of the
Seller, its agents or employees, uniess the same shall be due fo the sold negligence of the Buyer, its agents or employees.

Article Xii
WARRANTY OF TITLE TO GAS

1. Selier warrants {he fille to all gas delivered hereunder and the right fo sef! the same and that such gas shall e free and clear from all liens and adverse claims,

Article X

FORCE MAJEURE
1. Inthe event of sither party herete belng rendered unable wholly or in part by force majeure fo carry out ifs obligations under this cortrach, other than to make payments due
hereunder, & s agreed that on such party ghving nofice and full parficulars of such force majeure in wrifing or by telegraph fo the ofher party as soon as possible after e
ccourrence of the cause refied on, then the obligations of the parly giving such notice, so far as they are affected by such force majeure, shall be suspended during the confinuous
of any inability so caused but for no longer pariod and such causs shall as far as possible be remedied with 2 reasonable dispalch. The ferm “force majeure” as employed herein
shall mean acts of God, strikes, lockouts, o other industrial disfurbances, acts of public enemy, wars, blockades, insurrections, riots, epldemics, fandsfides, lightning, sarthquakes,
fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents fo machinery or lines or pipe, freszing of
wells or lines or pipe, partial or entire fallure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, nof within the contrcl of the party
claiming suspension and which by the exercise of dir diligence such party Is unable fo prevent or overcome; such ferms shall likewise Includs (a) in those instances where either
party herefo is required to obtain servifudes, rights-chway grants, permits, or ficenses; and (b) in those instances where either parly herefo is required to furnish materlals and
supplies to secure grants or permission from any governmental agency fo enable such parly to fuifil iis obligations hereunder, the inability of such party fo acquire at reasonable
cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions.
ftis undersiood end agreed thaf the setifement of strikes or lockouts shall be enfirely within the discretion of the parfy involved and that the above requirement that any force
majeure shall be remadied will all reasonable dispaich shall hot require the setflement of strikes or lockouts acceding fo the demands of opposing party when such course is

inacvisable in the discretion of such party.

Article XIV
MISCELLANEQUS

if either party shafl fall to perform any of the covenants or cbfigations imposed upon & under and by virue of the Service Agreement of which these Generai Terms and Conditions
are a part, {except where such faifure shalf be excused under any of the provisions of this Service Agreement), then in such evend, the other parly may, at its option, terminatz this
Service Agreement by proceeding as follows: The party not in default shall cause a written nofice to be served on the parly in default, stating specffically the cause for terminating
this Service Agreement and declaring H fo be the intenion of the parfy giving the noice to terminale the same; thereupon, the party in default shall have thirty (30) days after the
service of the aforesaid nofice in which to remedy and remove sald cause or catses and fully indemnify the party rot in default for any and all consequences of such breach, then
such nofice shall be withdrawn and this Service Agreement shall confinue in AUl force arid effect. In case the party in defaull does not so remedy and remove the notice for any and
all consequences of such breach, within said period of thidy (30) days, then this Service Agreemen? shall become null and void from and after the expiration of said perlod. Any
canceliation of this Service Agreemeit pursuant fo the provisions of this Article shall be without prejudice to the right of party notin default to collect any amounts then due i and
without walver of any ofher remedy fo which the parly net in defaull may be entitled jor violafion of this Service Agreement.

The Service Agreement, of which these Gengral Terms and Condifions are a pari thersof, shall be binding upon and inure fo the benefif of the Salier and the Buyer and their

suCcessors and assigns.
Except as ofhenwise provided, any notice, request, demard, statement or bill, which either Buyer or Sefler may desire fo give fo the other shall be in wriling and shalt be considered

as fully delivered when malled by prepaid registered mail addressed to sald parly at ifs last known post office address, or at such other addresses as eliher party may designate in
wrifing, Routine communications, inclding monthly statements and payments, shalf be considered as duly defivered when mafied by either registersd or ordinary mail,

Buyers covenants and agrees to execule of fil, or cooperate with Seller in the execution or filing of, any repor, cerfificate or other document required by any governmental agency
having jurisdiction over this contract or the parfies herefo, or any other certifiate or document requested by Seller necessary for Seller to obtain the benefif of any exemptien from
sales, use or other tax, Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant.

B, The parfies hereto in executing the Service Agresment and these General Terms and Conditions, acknowledge that these General Terms and Condiions are a part of the Service

Agreament
City of Sumter, Wastewater
Buyen Treatment Facili ty Seller: South Carofina Electric and Gas Company

./’/? x"'/ + f\’\
g g P . in .
By: Ji//(/ = A By: Martin K. Phalen aﬂ%

Titte: Assistant City Mgr. of Public Services rite: Vice Prosident, Gas Operaions

¢/7/is

Dat&: June 1, 2010 : Date:



This original - \
tobe reglmed TRANSPORTATION AGREEMENT UHE@E NAL
to SCE&G Company

This Agreement made and entered into this _ 2\‘,{/\ day of N gu.ne;__ , 2010,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and CITY OF SUMTER, WASTEWATER TREATMENT FACILITY,

its successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement dated. August 28, 1997, which is hereby being mutually terminated at
10:00 A.M. Eastern Time on May 1, 2010, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

i.  SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Sumter, South Carolina, and to transport
Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of natural gas
provided from Seller's system supply to satisfy Buyer's fuel requirements in Priority-of-
Service Category 3D. Buyer agrees that the transportation service is provided on an
interruptible basis. Interruptions of transportation service shall be at the sole discretion
of Seller or whenever service is interrupted by any upstream pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and fransport up to 285 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gag, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in fransportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
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opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply

requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A M. Eastern Time on May
1, 2010, at which time the Transportation Agreement between Buyer and Seller dated
August 28, 1997, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on May 1, 2010, and shall continue in-full force
and effect through April 30, 2011, and from month to month thereafier unless either
party shall give written notice of intention to terminate at least thirty (30) days prior to
expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
eighty-eight cents ($0.88) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that

month from any of Seller's suppliers.
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10.

1.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to'Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees fo assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.
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12.

13.

14.

I5.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES
All correspondence required under this Transportation Agreement is to be addressed as
follows:
ToSeller:  South Carolina Flectric & Gas Company
i Contract Administration, Mail Code 102,
Columbia, SC 29218
To Buyer: City of Sumter, Wastewater Treatment Facility
P. O. Box 1449
Sumter, SC 29151-1449
SPECIAL PROVISIONS

(@)

(b)

(©

The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller. '

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval.

Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant to Transportation Agreements.

CURTAILMENT OF TRANSPORTATION SERVICE

(a)

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation

service.
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16."

(b)

(c)

(d)

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natoral gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations

shall apply:

(a)

b

(©)

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hercto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

CITY OF SUMTER WASTEWATER SOUTH CAROLINA ELECTRIC & GAS
TREATMENT FACILITY COMPANY

BUYER SELLER

BY BY: Mattin K. Phalen
ASSTSTANT CITY MANAGER OF

PUBLIC SERVICES VICE PRESIDENT — GAS OPERATIONS
TITLE TITLE

JUNE 1, 2010 4,/7/;0

DATE DATE

SCEG06-012
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
This original SENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

d JANUARY 1, 1985
o Sk Sompary UHIGINAL
GENERAL

These Terms and Condiflons 1o lntiustnai Senvice Agreemenis are supplementary fo the Rules and Regulalions Issued by the Public Service Commission of Souih Caroling and the
General Terms and Condifions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina,
The provision of these Tenms and Conditions apply to alf persons, partnerships, corporations or others dasignated as industrial users who are lawfully receiving gas service fom South

Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission.
South Carolina Electric & Gas Company ks referred fo herein a5 "Seller”, and the user or prospeciive user is referred fo as "Buyer”. The Public Service Cormmission of South Caroling is

referred to hereln as “Commission”.

Article ll
DEFINITIONS
Except where the context otherwlse indicates another or different meaning or infent, the following terms are Infended and used and shall be consirued to have meahing as follows:
*Day” shaif mean a period of twenty-four (24} consecufive hours begirning and ending at 8:00 A.M. Eastem Time or at stch fime as fhe Seller and the Buyer may agres upon.
“Month" shall mean the perind between any two {2) regular readings of Selter’s meters which shall not be fess than fwenty-eight (28) days nor more than thirly-four {34) days.
“Year® shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 355 days thersafter except that in a year having a date of February 28th,
such year shall consist of 366 days.
*Cubic foot of gas” shafl mean the amount of gas required to fill a cubic foot of space when the gas is af an absolufe pressure of fourfeen and seventy-thres hundredths (14.73} pounds
per square Inch at a femperature of sixty (60) dagrees Fahrenhett.
*CCF" shall mean one hundred {100} cubic fesf of gas.
“MCF" shall mean one thousand (1000) cubic feet of gas. .
"BTU" shall mean a British Thermal Unit and is the amount of heat required fo raise the temperature of one (1) pound of water 1° Fahrenheit at 60° Fahrenhail,
“MMBTU" shall mean one miflion Brifish Thermat Units, i " s
“Therm" shall mean the quanity of heat enedgy which Is 100,000 British Thermal Unils,

"Dekatherm”{df) shall mean on million Brifish Thermal Units and Is synonymous to the ferm MVEBTU.
*Natural Gas® or “Gas” shall mean natural gas, processed, unprocessed, vaporized liguid natsal gas, syntheflc gas, propane-air mixiure or any mixture of these gases.

“Firm Service” shali mean from published tarffs and/or contracts under which Seller is expressly cbiigated fo deliver specific volumes within a given fime period and which anficipates no
interruptions but which may permit unexpected internuption in case the supply to higher priorify customers s threatened.

“Interruptible Service” shall mean service from approved condracts under which Company is not expressly obligated o deliver specific velumes within a given fime period, and which
anficipates and pemits interuption on short notice, or service under approved confracts which expressy or impliedly require installation of altemate fuel capabiiity,

"Commercial Service” shall mean setvice to Customers engaged primarlly In the sale of goods or services including instifuions and jocal, sate and federal govemment agencies for uses

other than those é{%VOIVmg manufacturing or electric power generation.
“industrial Servlces™ shall mean sarvice o customers engaged prinsardly in a process which creates or changes raw or unfinished malerals Into another form or pmduct Including the

generatlon of elettric power.

*Plant Proieclion Gas” shall mean the minimum volumes required (o prevent physical hamn to the plant facilities or danger io plant personnel when such protection cannot be afforded
through the use of an alfemate fusf. This indiudes the protection of such material in process as would otherwise be destroyed, buf shalf not include defiveries required to mainiain plant
production. A determination will be made by the Sefier of minimum volumes required. Such essential volumes will be dispaiched accordingly.

"Feedstock Gas® shall mean natural gas used as & raw material for ifs chemical properties In creafing an end product.
“Process Gas" shall mean gas used for which altemate fuels, other than ancther gesecus fuel, are not technically feasible such as in applications requiring precise temperature conlrols

and precise fiame characleristics.

“Boller Fue!l" shall mean natural gas used as fuel for the generation of steam and in infemal combustion turbing engines for the generations of electricity.

"Alternate Fuel Capablfity” shall mean & stuation where an alfemate fusl could have been utifized whether or not the facilifies for such use have actually been instalied; provided
however, where the use of naturad gas i for plant protection, feedstock or process uses and the only altemate fuel Is propane or other gaseous fuel, then the Buyer will be treated as if
he had no altemate fuel capability.

“Gas Supply Deficiency” shall mean any occurrence relaling to Sefler’s gas supply which causes Seffer to defiver fess than the fotal requirements of fts systers, including fallures of
suppliers 1o deliver gas for any reason, requirement of gas for system storage, conservation of gas for fulure delivary, or any other occurrence which s not enumerated herein which
affecis Seller's gas supply.

"Storage Injection Requiremenis” shall mean all volumes required by the Seller for injection into underground storage, including cushion gas, and for liguification, including fuet used for

injection and in fiquification plants, of for such other storage projects that may be developed expressly for the protection of supply fo high priority users, |
*Seller Use” shall mean fuel used for gas compression, LPG plants and LNG planis, other gas needed by Seller's faciiities to fumish the requirements of Buyers, together with

unaccounted for gas. This gas shalf be considered included in Priority of Service Category 1. Other vilal uses of Selfer, such as flame stabilization requirements, will be met as long as

such uses tlo nof jeopardize service (o its firm service Buyers
“Essential Human Naeds" shall mean natural yas service, which, if denfed, would cause shuldown of an cperation resulfing in the closing of the estabfishmient essential to maintaining

the health and safety of the general public.
“The Point of Delivery” shalt be at the outiet of the Sefler’s measuring equipment and regulating equipment,
“Emermency Setvice” shall mean supplemental defiveries of natural gas that may be required to forestall ireparable injury fo fife or propery including envirormental emergencies.

Article 1ll
CURTAILMENT OF SERVICE-

1. In the event of a Gas Supply Deficiency on the Seller’s system, the Seflershall require curtaiiment of service io Buyer In accordance with the following procedure:

The Sefer shall order curialiment of sales made fo Buyer's purchasing gas under the Selier’s rale schedules or special contracts in descending order in accordance with priotity of

sevice categories set forh below. Approved amemgency gas Is accepled from curtafiment,
1, Residential and small commerciat Buyers {less than 80 MCF on a peak day) and sssenfial human nesds customers whers there is no installed or available aifernate fuel

capability,
2. Large commercial direct flame requirements (50 MCF or more on & peak day}; firm industdal requirements for plani prolection, feedstock and process needs; and storage

injection requirements,
3A. Firm industrial requirements for uses other than boller fuel which do not qualify for Category 2.

3B, Flren commercial and industrial bofler fuel requirements up to 1,000 MCF on a peak day,

3C. Interuptibie requirements for human need types of faciifies such as public buildings, hospitals and faundries.

3D, Inferruptible requirements for direct flame applications which can ufilize only another gaseous fuel 25 an affemale,

3E. Infermuptitle requirements for diredt flame applications which can uléize a fus! other than a gasecus fuelas an allemale.
3F. inferruptible regquirements for boiler fuel use of less than 300 MCF on a peak day,
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6. Interruptible Boller Fuel requlrements of 300 MGF or more, but less than 1,500 MCF on a peak day, whare altemate fuel capabilifies can meet such requirements.

7. interuptible Bodler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alterate fuel capabilities can meet such requirements,
8. inferuptible Boller Fual requirements of 3,000 MCF or more, buf less than 10,006 MCF on a peak day, where alternate fual capabilities can meet such requnrements
9, infemuptible Bofler. Fue! requiremants of 0,000 MCF or more on a peak day, where aliemate fuel capabilifies can meet such requirements,

0, Natural gas requirements of cusfomers, who have an aliernate fuel as their pnmary enargy source, but use natural gas as a standby fuel.

Curtailment wili be In descandmg order beginaing with Category 10 (Le. Cafegory 1is the highest priority).
A determination of the category in which & Buyer is placed will be made each year based upon usage in the preceding welve months ending August 31 andfor current confract as

of the same date. The placement of & Buyer In a category in accordance with the determination made herein will be effective November 1 of the cuent year, extending through
Oclober 31 of the following year, A moving base period wil be used each year with such base period fo include the preceding tweive months ending August 31 of the cuirent
year. Reclassifications in categories will be effective on November 1 of the current year, Where a reclassification Is necessary, ihe effected Buyer will be nofified of such
reclassification prior fo November 1 of the current yaar.

Whare daily volumes are not avaflable to make the determination of the 50 MCF/day required in the Curlaiiment Plan, then requirements shall be determined by taking those
Buyers having aciual usage of 1000 MCF or more per month for any month during the previous twelve {12) month perfod ending August 31, Such month's use will be divided by
the number of days during that spacific biling cycle. By means of the average daily volume thus oblained, the Buyer will be placed in the appropriate category. Where daily
voiimes for the peak month in the base period are available to make the reguired determination, then such volumes will be used,

Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available,

Asticle IV
SCOPE OF AGREEMENT

Seller’s natural gas oparations are regulated by the Commissions and ere subject to "Rutes and Regulations Goveming Service Supplied by Gas Systems in South Carling” as amended
from fime fo time. Deliveries of gas hereunder are subject to lofal or partial curtallment or interruption by Seler pursuant to operating procedures as are row, or
may hereafter bg, prescribed by the Commission. Buyer hereby expressly acknowlsdges that Seller shall not be liable in damages for, or on account of, any curtaliment or interryption of
dafiveries where such curlaliment or infernupfion s the result of, or pursuant to, operating precedures by the Commission directing curtaiiment o interruption of service,

Buyer shall consult with and furnish to the Sefler such information as the Seller may require fo defermine the avallability of service af 2 particular locafion before proceeding with plans for
any new or addifional gas loads. No new or additicnal gas loads will be served If it is determined that such service will jeopardize servics fo existing customers by ncreasing the fotal
system’s firm load requirements above available supplies,
Delfiveries of “Firm Gas™ up fo the Maximum Dally Quantily set forth in the Service Agreement, shall be firm and shail not be subject to curfallment or interrugtion by Seller except that
caused by Force Majure, or oparating ‘conditions beyond Seller's conirol, or whera such curiaiiment or inferruption is the resutt of, or pursuant to, operafing procedures prescribed by the
Commission. Defiveries hereunder shall have priorlty over a¥f deliveries made by Sefler on an infernuptible basis.

Deliveries of “interruptivte Gas” shall be subject fo curtafiment or interrupfion by Sefler at any fime and from time fo time when, &t Seller's sole judgment, it does not have gas available,
and Buyer hereby expressly acknowledges that Seller shall not be abla in damages for, or on account of, any curtailment or interruption of deliveries. Sefler agrees to give Buyer not
fess than two (2) hours nofice of curtaiiment or inferrupfion in witing or orally in person or by telephone; provided, howsver, that if curfaliment or interruption is occasioned by an event of
Force Majeure effecting the Seiler's system, Seller shail be obligated to give only such nofice as Is practicable in the cicumstances. Sefier agrees fo communicale curtaiiment nefices to
one of the person designated from fme o time by Buyer as authorized to receive such nofices. If Buver has not made such designation, or if Seller is unsuccessff in its efforts to
promplly communicate with the persons so designated, then sald rotice shall be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's tefephone.
Whenaver, and to the exient that the Seller is unable fo defiver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fusl sufficient to malke up such
deficiency from such ofher source or sources as may at the fime be avallable to Buyer.

Gas taken by a Buyer of *Firm Gas® on any day, without Seller’s advance approval, which exceeds Buyer's Maximum Dally Quaniity shall be considered to be Unauthorlzed Ovenun Gas,
Satier shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the followlng rates, in addition to all other changes payable fo Seller hereunder;
{a) Forthe first three percent {3%) of the Maximum Dally Quantity, the Unauthorized Overrun Gas shall be paid for at 1.26 fimes the Base Rats sef forth in the Service Agreement, and
{bY For the next two percent (2%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shalf be pald for al 3.0 times the Base Rate set forth in the Service Agreemment, and
{c) For addifional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 fimes the Base Rate sel for In the Service Agraement.
The paymant of an Overrun Penafly shall nod, under any circumstances, be considered as giving Buyer the right o take Unauthosized Overrun Gas, nor shall such payment be considered
to exclude or limit any other remedies available to Sefler or another Buyer against the offending Buyer for failure 1o comply with its obligations to stay within its Maximum Daily Quantiy. -
Any interruptible gas faken by Buyer after the effective hour of an order calling for complete curtaliment of all internupiible gas deliveries hereunder shall be considerad to be Unauthorized
Overrun Gas. Selier shall bil and Buyer shal! pay, for such Unautherized Overnun Gas at the rate of Twenty-five doliars and no cenis ($25.00) per dekatherm, In addition fo the Base
Rale specified in the Service Agreemen! for such gas used,
The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer fhe right o iake Unauthorized Overrun Gas, nor shall such payment be
considered to exclude or limit any causes of action or other remedies avaliabie fo Seller agalnst the Buysr for falture to comply with curlaiiment orders issued by Sefler hereunder.

The South Carofina Public Service Commission has prescribed the following operating procedures in regard to the curalimant of interruptible service by Seller:
During the perlod when oparating condifions require curiadiments in any type of inferruptible service, Seller shall curiall deliverles of gas withot discrimination within end-use priority of
seivice categories established by the South Carolina Public Sesvice Commission and pursuant of cerlallment kistructions receivad from ity supplier or suppliers made I accordance with
General Terms and Conditions to the Sarvice Agreement betwesn Selier and it supplier or suppliers and any subsequent medification or ameﬁdment thereof,
Buyer agress that all gas delivered hereunder shall be used by the Buyer and that no portion thereof shalf be resold.

Article V
QUALITY

The gas defivered hereunder shall be natural gas or any mixture of natural and manufaciured gas, including but not iimited fo, synthefic gas or liquified petroleurn gas as provided for in
Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gaseline, butane, propane and other hydrocarbons except methane may be removed prior fo defivery fo
Buyer, Seller may subject o parmit the subjection of the gas fo compression, heating, cooling, cleaning, or ofher processes, which are not substanially detrimental o the merchantability
of the gas.

The gas delivered hereunder shall have a total heating value of not fess than 950, nor more than 1,400 BTU's per cuble foot of dry gas, and be reasonably free of moisture, oblecionable
liguids and solids so as fo be ufilized mmediately upon dalivery to Buver, and shall confain not more than 200 gralns of total sulphur, nor mare than 15 grains of hydrogen sulphide per
MCF.

Seller may permi its suppliars or It may itself supply gas from any stand-by equipment installed by if or by ifs suppiiers, provided that the gas so supplied shall be reasonably equivalent io
the natural gas supplied heraunder, and adaptable for use by Buyer without the necassity of meking other than miner adjustments fo fuel buming equipment.

I the natural gas offered for delivery by Selier shal fail at any fime to conform to any of the specificalions set forth # the Article V, Qualiy, then Buyer agrees io nofify Seller thereof and
Buyer, thareupon, may at its option refuse fo accept defivery pending corection by Selier. Upon Seller's failure 1o properly remedy any deficiency in quality as specifled hereln, then
Buyer may accept defivery of such nafural gas and make changes necessary fo bring such gas inlo conformity with such specificaions and Buysr shall then deduct from future

payments any reasonable expenses incurred by it in effecting such change as agreed fo by both parlles.
Odorization of gas delivered hereunder is not required of Sefler. However, nathing i these Terms and Conditions shall preclude Selier from oderizing such gas If Seller so desires or if

Seller is required by federal or state regudalory agencies to perform such odosization,



Articte Vi
MEASUREMENTS

1. The volumes and tofal heating vakse of the gas defivered hereunder shali be defermined as foliows:

i

0.

1.

(2} The Unif of Yolume shall be a cubic foot of gas.
(b} When orifice mefers are used, volumes delivered shall be cormputed in accordance with the specifi ications, formulae and tables published Apri 1955, as Gas Measurement

Committee Report No. 3 of the American Gas Association, and any madifications and amendments thereto, and shall include the use of flangs connections,

¢} Afivolumes defivered shall be comrected fo the pressure base of 14.73 psig and temperature base of 0% F. The average absolute aimospheric presstre shall be assumed fo
be fourdeen and seven tenths (14.7) pounds fo the square inch, irespective of ackad elevafion or focation of the point of delivery above sea jevel or varations in such
atmospheric pressure from fime to time.

{d) The temperature of the gas shall be assumed fo be 80 degrees Fahrenheit (80°} unless Seller elects to install & recording thermomeder or femperature comreciing device. Ifa
recording thermomeder is installed, the arithmetical average of the 24 hour period will be used fo determing the tempearature corractly,

() The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location, Where a recording gravitometer is not
used, the specific gravity of the gas shall be assumed fo be the same as that of Seller's suppfiar( 5

() The tota! heating value of the gas dellvered hereunder may be determined by Seller by using & stendard type of recording calorimeter, spectrometer, chromatograph, or other
approved instrument which shall be so located, at a suitable point on Sefler’s fing, in order that the BTU confent of gas defivered hereunder may be properly oblained. Where
required, daily reading from the record so oblained shall be comected fo the basis of measurement provided and from & saturated basls to the average maisiure content of
the gas delivered, the result being the BTU content of the gas delivered during the bilfiag period. I the event that Seller does not install a recording instrument for such
datermination or its Instrument is not operating properly, the fotal healing value shall be defermined from & recording caiorimeler or comparable insirument properly instalied
and operafed by Seller's supplier of patusal gas, provided, such values are appiicabls fo the gas that may be delivered fo the Buyer. When Sefler is making propane-gir to
supplement its gas supply, the BTU content of the gas shall be caloulated by a mathod such as using the recorded gravily of the propane-alr, the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed fo be 91,500 BTU's per gallon.

Article VII
MEASURING EQUIPMENT :

Seliar will maintain and pperate, atits own, expense and at the point of defivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shail be measured, Such meters and eguipment shall remain the propery of the Seller.
Buyar agrees to fumish fo Sefler electricity for operafing Seller's meters, at not cost fo Seller. ‘

Buyer agrees to change the charls on Selier's meters at ao cost fo Seller and forward same to Seller.
Buyer hereby grants to Seller suilable rights-of-way and easements necessary of incidental for the installation, maintenance, operation and removal of pipzling and other facilities

fogether with righis of ingress thereto and egress there from at all §mes and hereby agrees to deliver fo Seller, for the sum of one dollar ($1.00), an appropriate insfrument or grant
defining such rights and easements ocated on Buyar's plant sife,

Buyer may install, mainfain and operats such check measuring equipment, including 2 recording gravifometer and calorimeter as it shall desire, provided that such equipment shalt be s
instaled so as not te interfere with the operation of Seller's measuring equipment &t or near the point of defiver, However, all billings 1o the Buyer shall be based on the meiering of the
Sefier, subject only fo the provisions of Paragraph 8 of this Arficle,

Each parly shall have the right fo be present af the fime of any Installing, reading, cleaning, changing, repalring, inspecting, testmg cafibrating, or adjusting done In connect ion with the
other's meastring equipment used In measuring deliveries hereunder and each party shall advise the other of any intended major mainenance opesation sufficiently in advance In order
that the other party may conveniently have ils reprasentative present.

All instaliation of measuring equipment, applying fo or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered
and ready verification of the accuracy of measurement, Orifice meler installations, if used, shall canform fo the recommendation for design and installation contained in the Gas
Meastrement Committee Report No. 3 fo the American Gas Association published Aprdl, 1955, and any modifications and amendments thereof and shall include the use of flange
cohnections.

Measurement on Seller's meter or meters shall be conclusive of both parties except where the mefer Is defective or falls fo reglster, or if found In error, in efther of which case Selier shall
repair or replace the meter and the quantity of gas delivered while the meder was ot of order or falled fo register shall be estimated: (a) By using the registration of any check mater if
instaffed and accurately registering, or, in the absence of {a): {b) By comecting the eror If the percentage of error by cafibration, fest or mathemafical calculation, or, in the absence of both
{a) and {b) then: (¢} By estmating the quantity of delivery from deliveries during periods under simflar conditions when the meter was registering accurately; and an appropriate billing
adjustment shall be made In accordance with the current Rules and Regulations goveming gas systems issued by the Commission,

Seller will maintain its mefers in good order and to this end will make periodic tes!s of Its meters pursuant to the current Rules and Regulations governing gas sysfems Issued by the
Commission, or at such shorter intervals as seam fo Seller desirable. 1f Buyeris dissatisfied with the accuracy at any fime, itimay caff upon Seller to have the meler fested In accordance
with all reguiations retafing to such tests and results of such fests as found in the current Rules and Regulations governing gas systems issued by the Commission.

Each parly shall preserve all records for a period of at !E.'ast two (2) years.

Article Vi
BUYER'S FACILITIES

Buyer will maiiain at its own expense faciiities from the delivery point fo the point of use and the burners and equipment for using gas, and Buyer will at all ismeg keep gas-using
equipment on said premises in 2 condifien conforming with such reesonable rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover
and with the requirements of any valid faw thereio appertaining. In the event thaf rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas

industry.
Seller shall not approve sale of gas on an mtermpllbie basis fo Buyer unfil and unless Seller Is safisfied that Buyer has, or will, install adequate stand-by facilifies to meet Hs fuff fuel

requirements during perieds of sustained interruptions,
Seller shall not approve sales of gas fo Buyer unless Seller s salisfied that Buyer has nof, or will not inferconnect downstream fuel piping of natural gas for use in different priorty-of-

senvice categories,

Articte IX
RATE ADJUSTMENTS
Taxes applicable fo the gas delivered to Buyer hereunder as are in effect on January 1% immediately preceding the effective date of these temms and conditions shall be added fo
Buyer's bifl. The ferm “ax" as used herein shall mean any tax, license fes, or charge applicabls to the gas dslivered hereunder, imposed on Salier by any goveramental authory en
stich gas. If the exdsting rate of any such tax in efiect on January 14, immediately preceding the effective dale of these terms and condifions, be hereafter increased or decreased, or if
any tax heratofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buyer's bill
Any sppiicable surdlarge or special charges orderad by the Commission or any other duly consﬁtuted regulatory body shall be Included in addition fo the price of gas computed in

accordance with the terms of the Service Agreement.



Article X

BILLING
Bills computed from readings taken of Seller's mefers shail be rendered and paid monthly with ten {10} days of the bllieng date. Amonth shall mean a period beginning on the first,
recognized work day of the calendar menth and ending on the first recognized work day of the next succeeding calendar manth, or at such other equivalent pariod as Seller may
deem necessary. Should Buyer fat to pay any amount due fo Sefler when same s due, a lale payment charge of one and one half percent {1 ¥ %) will be added to any balancs
remakning fwenly-five [25) days after the bnlhng date, If such failure fo pay confinues, Seller may suspend defiveries of gas hereunder, The exercise of such right shall be in

addifion to any and all other remedies avaiiable to Seiler,
if it shall be found that Buyer has been overcharged or undercharged in any form whaisoever under the provision hereunder, ‘Setler shall fake action to correct such billing pursuant

2
to current Rules and Regulations governing ges systems issued by the Soutk Carolina Public Service Commission.
Articte XI
POSSESSION OF GAS AN INDEMNIFICATION
1. As befween the parties hareto, Seller shall be deemed fo be in control and passession of the gas deliverable hersunder until it shat have been delivered to Buyer at 1he Point of
Dedivery after which Buyer shall be deemed to be ir control and possession thereof,
2. Buyer shafl indemnify and hold harmless the Seffer from any and all loss (including death}, damage, or e iy incurred by the Sefler by reason of any act of the Buyer, its agents or

employees, i the recelving, use or applicafion of said gas on the Buyer's side of the Point of Defivery unless the same shall be due fo fhe sole negligence of fhe Seller, its agents
oremployees. The Seller shall indemnify and hold harmless {he Buyer from any and &l loss (including death), damage or liabiity Incusred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shalf be due fo the soid negligence of the Buyer, ifs agents or employses.

Atticle Xl
WARRANTY OF TITLE TO GAS

1. Selter warants the Gitle to all gas delivered hersunder and the rdght to sell the same and that sush gas shali be free and clear from aff liens and adverse claims.

j Article XHi !
FORCE MAJEURE ?
In the event of elther party hereto being rendered unable wholly orin part by force majeure to carry out its obligations under this contract, ofher than fo make paymenis due
hereunder, it is agreed that on such party giving nofica and fizll parficulars of such force majeurs in writing or by telegraph fo the ofher parly as soon as possible after the
occurrence of the cause refied on, then the obligations of the pary giving such notice, so far as they are affected by such force majeure, shall be suspended during the continucus
of any inabiiity so caused but for no longer period and such cause shafl as far as possible be remedied with all reasonable dispalch, The tarm “force majeure” as employed herein
shall mean acts of God, strikes, fockouts, or other industrial disturbances, acts of public enemy, wars, blockades, Insurrections, rofs, epidemics, landsiides, lighining, earthquakes,
fires, storms, floods, washouls, arrests, and restraints of goverament and people, oivil disturbances, explosions, breakage or accidenis to machinery or fines or pipe, freezing of
wefls or lines or pipe, partial or entire fallwre of source of supply, and any other causas whether of the kind herein enumerated or otherwise, not within the contro] of the party
claiming suspension and which by the exercise of dir diligence such party is unable fo prevent or overcome; such terms shalf likewise Include {g) in those instances where either
party herefo is required fo oblain servitudes, rights-of-way grants, permits, or ficenses; and (b} in those instances where gither parfy herefe is required fo furnish materigls and
supplies fo secure grants or permisslon from any governmenta! agenay o enable such party to fulfii its obligations hereunder, the inability of such party to acquire at reasonable
cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions.
2. ltis understoed and agresd that the setlement of strikes or lockouts shall be entirely within the discrefion of the parly involved and that the above requirsment that any force
majeure shall be remedied will all reasonable dispaich shall not require the sefilement of strikes or lockouts acceding to the demands of opposing party when such course Is

inadvisablz in the discrefion of such party.

Article XIV

MISCELLANEQUS
If either party shall fail to perfom any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions
are a part, (except where such failure shafl be excused under any of the provisions of this Service Agreement), then In such event, the other parly may, at ifs option, terminate this
Service Agreement by proceeding as follows: The parly not in default shalt cause a written nofice to be served on the party in default, steting specifically the cause for tenrinating
this Service Agreement and declasing It to be the intenfion of the party glving the nolice 1o terminate the same; thereupon, the parly in defaul shall have fhiry (30) days afier the
service of the aforesald notice in which fo remedy and remove sald cause or causes and fufly inderenify the party not in default for any and all consequences of such breach, then
sich notice shak be withdrawn and this Service Agreement shall confinue in full force and effect. In case the party in default does nof so remedy and rersove the notice for any and
alf consequences of such breach, within sald period of ihlrty (30) days, then this Service Agreemerd shall become nuil and void from and afler the explration of said pericd. Any
canceliation of this Service Agreemeit pursuant to the provisions of this Arlicle shall be without prejudice to the fight of party not in default to coliect any amounts then dus # and
without waiver of any ofher remedy te which the parly nof in default may be entifled for violation of this Service Agreement. i
2. The Service Agreement, of which these General Terms and Condifions are a par& thereof, shall be binding upon and inure fo the beneff of the Seller and the Buyer and their

sticcessors and assigns.
Except as otherwise provided, any nofice, request, demand, statement or b, which ether Buyer or Seller may desire fo give fo the other shall be in wriing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to sald party at its last known post office address, or at such cfher addresses as either perty may designate in
wifing. Routing cormmunications, including monthly statements and payments, shall be considered as duly defivered when mailed by either registered or ordinary mad,

Buyers covenanis and agrees to execuie or file, or cooperate with Seller in the execution or filing of, any report, certificate or other document required by any governmental agency
having jurisdiction over this confract or the parfies hereto, or any ofher certificate or document requested by Seller necessary for Seller to obtaln the benefit of any exemption from
sales, use or other tax. Buyer shall indemnify Sefer for any loss sustained by Sefler as a result of Buyer's breach of this covenant,

The parties hereto in execuling the Service Agresment and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

Agreement.

City of Sumter, Wastewater
Buyer, _Treatment Facility : Seler: South Carolina Electric and Gas Company

DS o e (SRR

Assistant City Manager of
Public Services Title: Vice President, Gas Operations

¢k /io

Title:_

Date: June 1, 2010 Date:




